
Name _________________________
Consumer Math
Extra Practice and Study Guide for Chapter 6 quizzes and test
1. The formula for simple interest is _______________.
2. The formula for maturity value for simple interest is __________________.
3. For ______________________, use exact time with ordinary interest.
4. Write the procedure for finding the monthly payment for an add-on loan (may use abbreviations): ___________________________________________________________________________
5. The constant-ratio formula for finding the approximate APR of an add-on loan is ____________.
6. Write what each variable represents in the above formula. ______________________________ ______________________________________________________________________________
7. Why is the true rate for an add-on loan not the simple-interest rate quoted? ________________ ______________________________________________________________________________
8. [bookmark: _GoBack]What two things does the Truth-in-Lending Act require of a creditor (section 6.2)? 
_________________________ _________________________________
9. What two things affect the total payback of two loans of the same kind and same amount? _______________________________________ _______________________________________
10. What are the proceeds of a discount loan? _______________________________________________
__________________________________________________________________________________
11. Start with the formulas D = Sdt and P = S – D to develop the formula for finding the face value of a discount loan that would assure a borrower a certain value for the Proceeds. (You will need to apply this on the test without being given the formula.) 

______________________________________________________________________________
12. As you pay off an amortized loan:
what happens to the payment amount?_______________________________________
what happens to the ratio of principal paid to interest paid? ______________________________
(continued on back)


13. Write the formula for finding the amount borrowed for $R per period: ________________________
14. Write the formula for finding the payment per period to borrow $An: _________________________
15. What three types of transactions can be made on a credit card? ____________________________, ______________________________, and ________________________________________
16. What is likely to happen to the interest rate of a credit card if a payment is late? ________________
17. When a partial payment of a credit card balance is made, in what order does the company usually apply the payment? _______________________________________________________________
18. Interest (finance charge) for purchases on a credit card is based on what principal? ______________________________________________

